
ATTACIIMENT 3



JUN b '01 13:51 FROM NCTC 308-468-9929 TO 12022968893 PAGE. 009/034

BBBOOH PAR'l'IIBRSB:IP AGRBBIODIT

This Agreement is made and entered into as of the 1st day

of May, 1992 by and between Consolidated Telephone Company,

6900 Van Dorn street, Suite 21, Lincoln, Nebraska and The

Nebraska Central Telephone co., 22 LaBarre street, P. o. Box 700,

Gibbon, Nebraska 68840 (hereinafter collectively sometimes

referred to as the ·partners·).

WHEREAS, the Partners desire to form a General Partnership

(hereinafter referred to as the ·PartnershipN), for the term and

upon the conditions hereinafter set forth;

NOW, THEREFORE, in consideration of the mutual covenants

hereinafter contained, it is agreed by and among the Partners as

follows:

Article I. - Basic Struoture

Section 1.1 Form. The Partners hereby form a General

partnership pursuant to the Nebraska Uniform Partnership Act.

Section 1.2 Name. The business of the Partnership shall be

conducted under the name NEBCON Partnership, a General Partner

ship.

Section 1.3 Place of Business. The principal office and

place of business of the Partnership shall be located at 22

LaBarre street, P. O. Box 700, Gibbon, Nebraska 68840, or such

other place as the Partners may from time to time designate.
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section 1.4 Term. The Partnership shall commence on Kay 1,

1992, and shall continue for twenty (20) years thereafter, unless

earlier terminated (a) pursuant to this Agreement, (b) pursuant

to the Nebraska Uniform Partnership Act, or (c) by withdrawal,

resignation or expulsion of all of the then Partners.

section 1.5 Purpose. The purpose for which the Partnership

is organized is to own and operate fiber optic telecommunications

cable facilities (the 6FacilitiesW
) which may be leased by the

Partners or by third parties for use in connection with the

provision of telecommunications services to the public, or for

private use at rates to be established by the Partnership, and to

do such other business as way be agreed upon by the Partners and

permitted by the Nebraska Uniform Partnership Act.

Article II - Pinancial Arrang..ents

section 2.1 Initial contribution by Each Partner. Each

Partner has contributed to the initial capital of the Partnership

the amount of One Hundred Fifty Thousand and No/lOO Dollars

($150,000.00). capital contributions to the partnership shall

not earn interest. An individual capital account shall be

maintained for each Partner.

section 2.2 Additional Capital Contributions. If at any

time during the existence of the Partnership it shall become

necessary to increase the capital with which the Partnership is

doing business, upon the vote of a majority of the Partners, and

within thirty (30) days after notice of such need for additional

-2-



JUN b '01 13:51 FROM NCTC 308-468-9929 TO 12022968893 PAGE. 011/034

capital is provided by the Managing Partner, each Partner shall

contribute in equal portions that amount of additional capital as

has been approved by majority vote of the Partners.

section 2.3 Percentage Share of Profits and Capital.

Unless otherwise modified by agreement of a majority of the

Partners, each Partner's share of the profits and capital of the

Partnership shall be fifty percent (50%).

section 2.4 Interest. No interest shall be paid on any

contribution to the capital of the Partnership.

Section 2.5 Return of Capital contribution. No Partner

shall have the right to demand the return of its capital

contribution except as herein provided.

section 2.6 Rights of priority. Except as herein provided,

the individual Partners shall have no right to any priority over

one another as to the return of capital contributions.

section 2.7 Distributions. Distributions to the Partners

of any net operating profits of the Partnership, as hereinafter

defined, shall be made at such times as a majority of the

Partners shall reasonably agree. Such distributions shall be

made to the Partners simultaneously. For purposes of this Agree

ment, net operating profit for any accounting period shall mean

the gross revenue received by the Partnership for such period,

less the sum of all cash expenses of operation of the Partner

ship, and such sums as may be necessary to establish a reserve

for operating expenses.

-3-
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section 2.8 Compensation. No Partner shall be entitled to

receive any compensation from the Partnership, unless approved by

the affirmative vote of a majority of the Partners.

Article III - xanag..ent

section 3.1 Managing Partner. The Managing Partner shall

be The Nebraska Central Telephone Co.

Section 3.2 voting. The Managing Partner shall have the

right to vote as to the manage~ent and conduct of the business of

the Partnership according to its then percentage share of

capital. Unless otherwise required herein or pursuant to the

Nebraska Uniform Partnership Act, the majority vote of the

Partners shall control.

section 3.3 Management of operations. The Managing Partner

shall ~ake provisions for the installation and maintenance of the

Facilities according to specifications as shall be approved by

majority vote of the Partners. The Managing Partner shall

further establish such bank accounts as may be necessary to hold

the capital and profits of the Partnership. The Managing Partner

shall also have the right and duty to obtain necessary insurance

coverages to insure the property of the Partnership against

casualty loss. (It is expressly understood and agreed by each of

the Partners that each such Partner may obtain such general

liability and other insurance coverages as it may deem necessary

and appropriate to insure itself against loss in connection with

the operation of the Facilities). Notwithstanding any term of
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this Agreement to the contrary, the Partnership agrees to

indemnify and hold The Nebraska Central Telephone co. harmless

from and against any losses due to costs associated with the

operation of the Facilities.

section 3.4 Priority of use of Partnership Property. Each

of the Partners shall have equal right to lease from the Partner

ship that portion of the capacity of the Facilities not subject

to lease to third parties; provided, however, that the rates for

such lease of capacity shall be at rates which shall have been

approved by majority vote of the Partners.

Article IV - Di••o1utioD

section 4.1 Dissolution. In the event that the Partnership

shall hereafter be dissolved for any reason whatsoever, a full

and general account of its assets, liabilities and transactions

shall at once be taken. Such assets may be sold and turned into

cash as soon as possible and all debts and other amounts due the

Partnership shall be collected. The proceeds thereof shall

thereupon be applied as follows:

(A) To discharge the debts and liabilities of the Partner

ship and expenses of liquidation;

(B) To pay each Partner or his legal representative any

amount to which such Partner shall then be entitled and in

addition, to repay to any Partner its capital contributions in

excess of its original contribution;

-5-
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(e) To divide the surplus, if any, among the Partners or

their representative in proportion to their percentage share of

profits and capital as set forth in Section 2.3 hereinabove.

section 4.2 Right to Demand Property. No Partner shall

have the right to demand or receive property in kind for its

distribution.

Artie1e V - Xiscellaneous

Section 5.1 Accounting Year, Books and statements. The

Partnership's fiscal year shall commence on January 1 of each

year and shall end on December 31 of each year. Full and

accurate books of account shall be kept at such place as the

Managing Partner may from time to time designate, showing the

condition of the business and finances of the Partnership, and

each Partner shall have access to such books of account and shall

be entitled to examine them at any time during ordinary business

hours. At the end of each year, the Managing Partner shall cause

to be prepared a Balance Sheet setting forth the financial

position of the Partnership as of the end of that year and a

statement of Operations (income and expenses) for that year. A

copy of the Balance Sheet and the Statement of operations shall

be delivered to each partner as soon as it is available.

Each Partner shall be deemed to have waived all objections

to any transaction or other facts about the operation of the

Partnership disclosed in such Balance Sheet or statement of
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Operations unless it shall have notified the Managing Partner in

writing of its objections within thirty (30) days of the date on

which such statements are mailed.

Section 5.2 Banki~. The Partnership shall maintain a bank

account or bank accounts in the Partnership's name in a national

or state bank in the state of Nebraska. Checks and drafts shall

be drawn on the Partnership's bank account for the Partnership

purposes only and shall be signed by the Managing Partner or its

designated agent.

Section 5.3 section Headings. Headings of the sections are

placed herein for convenient reference only and shall not, to any

extent, have the effect of modifying, amending or changing the

express terms and provisions of this Partnership Agreement.

Section 5.4 Execution and Counterpart. This Partnership

Agreement may be executed in any number of counterparts, each of

which shall be deemed to be an original.

Section 5.5 Severability. In the event any parts of this

Agreement are found to be void, the remaining provisions of this

Agreement shall nevertheless be binding with the same effect as

though the void portions hereof were deleted.

Section 5.6 Effective Date. This Agreement shall be

effective only upon execution by all of the Partners.

Section 5.7 Waiver and Modification. No waiver or

modification of this Agreement shall be valid unless in writing

and signed by the partners.

-7-
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Section 5.8 Appl.icabl.e Law. This Agreement shall be

subject to and governed by the l.aws of the State of Nebraska.

section 5.9 Assignment. This Agreement shal.l be binding

upon and inure to the benefit of the Partners and each of their

respective l.egal representatives, successors and assigns. This

Agreement shall not be assigned by any Partner without the

consent of all remaining Partners.

Title :-:;;~~:........:.... _

THE NEBRASKA CENTRAL TELEPHONE CO.

By: a3J~~",
Title: Q~

-8-
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'"?r# - U cC: 7']2....'1 Fax #

- or Schools and Libraries

Receipt of Service Confirmation Form

Estimated Average Burden Hours Per Response: 1.5 hours
Please read instructions before completing To be completed by Schools and Libraries or Consortia.)

Form 486 Application Number 8802224
(unique identifying number assigned by applicant)

Block 1: Applicant Information
I. Name of Billed Entity Applicant (required) 2. Billed Entity 3. Funding Year

Number (required) (required)
~.::lnnhi"c:: ~. ., nCl'v & '1'",' ",,-.nm , A.~q?h ,qq~

.j. Complete Mailing Address of Billed Entity Applicant (required)
Street Address. P O. Box or Route Number City State Zip Code

P.O. Box 68 Merna NE 68856
lO-Digit Phone Number Fax Telephone Number E-Mail Address

308-643-2224
5 Contact Person Information
Contact Person Name (required)

Rich Schlesselman
Mailing Address (required if different from Item 4)
Street Address. P. 0 Box or Route Number City State Zip Code

P.O. Box 68 Merna NE 68856
lO-Digit Phone Number Fax Telephone Number E-Mail Address

308-643-2224 308-643-2243 rchless@~enie.esulO.k12.ne.u
Persons willfully making false statements on this fonn can be punished by fine or forfeiture. under the Communications Act, 47 U.S.c. Sees. 502. 503(b).
or fme or imprisonment under Title 18 of the United States Code. 18 U.S.c. Sec. 1001.

~OTICE TO lNDI\1DUALS: Section 54.504 of the Federal Conununications Commission's (FCC) rules requires all schools and libraries ordering services that
are eligible for and seeking universal service discounts to file this Receipt ofService Confirmation Form (FCC Form 486) with the Universal Service Administrator,
themselves or as part of a consortium. 47 C.F.R. § 54.504. The col1ection of information stems from the Commission's authority under Section 254 of the
Communications Act of 1934, as amended, 47 U.s.c. § 254. The data in the form wil1 be used to inform the Schools and Libraries COlJXlration that a bil1ed entity,
and/or the schools and libraries that it represents, has begun to receive service after receiving a funding commitment approval pursuant to FCC Form 471.

An agency may not conduct or sponsor. and a person is not required to respond to, a collection of information unless it displays a currently valid OMS control
number.

The FCC is authonzed under the Conununications Act of 1934, as amended, to collect the personal information we request in this form. We will use the information
you provide to determine whether approving this application is in the public interest. If we believe there may be a violation or potential violation of a FCC statute.
regulation, rule or order, your application may be referred to the Federal, state, or local agency responsible for investigating, prosecuting, enforcing or implementmg
the statute. rule, regulation or order. In certain cases. the information m your application may be disclosed to the Department of Justice or a court or adjudicative
body when (a) the FCC. or (b) anv employee of the FCC. or (c) the United States Govenunent. is a party in a proceeding before the body or has an interest in the
proceeding.

Ifvou owe a past due debt to the federal government. the taxpayer identification number and other infonnation you provide may also be disclosed to the Department
01 the Treasury Fmanclal :Vlanagement Service. other federal agencies and/or your employer to offset your salary, IRS tax refund or other payments to collect that
debt. The FCC mav also proVide this infonnatton to these agencies through the matching of computer records when authorized.

[fVOli do not provide the informatIOn requested on the torm, your application may be returned without action or your application may be delayed.

The foregomg :\otlce IS required bv the Privacv .-\ct of 1974. Pub. L. '-;0. 93-579. December 3 l. 1974,5 e.s.c. § 552. and the Paperwork Reduction Act of 1995,
Pub. L .'\0. 104-13.44 [..'.S.c. § 3501. el seq.

Public reporting burden lor thIS collection of information is estimated to average l.5 hours per response, including the time for reviewing instructions. searching
eXlstmg <iua sources. gathenng and mamtammg the data needed. completing, and reVIewing the collection of information. Send conunents regarding this burden
cstlmak or any other aspect of thiS collectIOn ofinfonnatlOn, mcluding suggestions tor reducmg the reporting burden, to the Federal Communications Commission.
Pertormance EvaluatIOn and Records \Ianagement, Washington, D.C. 20554.

BlUed Entity ADDlicaDt's 486 Number (to be aniped bv Fund Admjnistntor)

Phon

Co.lO

Fax #

Pos
rT;""



Sandhills Technology-Telecommunication
Billed Entity Applicant Name Educa t ion Proj ec t Contact Name Rich Schlesselman

Billed Entity Number 148926 Contact Telephone Number 308-643-2224

Block 2: Services Received
() For Shared Sen-ices and Site SI)ecific Sen'ices
PrO\idc Ihe following information about the services received for which the billed entity applicant is payin '

(A) (B) (C) (D) (E) (F) (G) (If) (I)
~71 Fundin~ Service Service Actual Early Contract Cancel FRN Applicant to

Applicalion Request Provider Provider Service Start Termination of Extension (YesINo) Submit Billed
Number Number Name Identification Date Service Date Terminalion Entity Applicant

(FRN) Number (mm/dd/yyyy) (mm/dd/yyyy) Date Reimbunemenl
(10 digits) (SPIN) (mm/dd/mY) I!!!:m.for

(10 di2lts) Discounts on
(9 di~jts) Eligible Services

Received and Paid
for in Full
lYeslNo)

(Required) (Required) (Required) (Required) (Required) (Required)
IMPORTANT:

From From From From Please see Instructions for Requirements for
Funding Funding Funding Commitment Funding Columns (E). (F). and (G)

Commitment Commitment Dedsions Letter Commitment
Decisions Decisions Decisions

Letter Letter Letter

I 00025876 00025655 NEBCON Partnershin 143006822 01/01/1998 10<;101/2002 NO YES

2

-'

-t

5

6

7

8
!'age ] oj3 j,CC Form 486 - October 1998



Sandhills Technol~5y-Telecommunication

Billed Entity Applicant Name Education Project Contact Name Rich Schl esselman

Billed Entity Number 148926 Contact Telephone Number 308-643-2224

Block 3: Certification
7. [certify that the technology plan(s) for the services received as indicated above have been approved by: (Fill in the name

of each organization that reviewed and approved a technology plan for any eligible entity that is receiving services
covered under thIS form: attach an additional list if necessary If ALL of the FRNs listed herein are for basic telephone
service only. write in "none" here) (required to be completed)

each school and number and NDE

See Attached Sheet

I3. Date (required)
11/30/98

12. .

8 1certify that the services listed above have been or are being provided to all or some of the eligible entities identified in the
Form 471 application(s) cited above. 1certify that I am authorized to submit this receipt of service confirmation on behalf
of the above-named billed entity applicant, that I have examined this request, and that, to the best of my knowledge,
information, and belief. all statements of fact contained herein are true.

9 I certify that I will promptly notifY the fund administrator if any services received that are included within a funding
request number identified in Block 2, Column 2 herein are terminated or canceled, resulting in the termination or
cancellation of the fund administrator's obligation to pay invoices submitted by service providers for said services.

10 1 understand that the discount level used for shared services is conditional, for future years, upon ensuring that the most
dIsadvantaged schools and libraries that are treated as sharing in the services receive an appropriate share of benefits from
those services.

II I recognize that I may be audited pursuant to this application and will retain for five years any and all records that I rely
unto fill in this fo

14. Printed name of authorized person (required)
Rich Schlesselman

15 Title or position of authorized person (required)
Superintendent Anselmo-Merna School/STEP Director

16. Telephone number of authorized person (optional)

308-643-2224
17 Address of authorized person (required)

p n Rnx fiR MP '.<l NF. fiRR'i7
Page 3 of3 FCC Form .J86 - October 1998

A paper copy of this form, with an original signature in Block 3, Item 12 should be mailed to:

SLC-Form 4<86
P. O. Box 7026
Lawrence, Kansas 66044-7026

If sent by express delivery services or V.S. Postal Service, Return Receipt Requested,
the form should be mailed to:

SLC-Form 4<86

c/a Ms. Smith
3833 Greenway Drive
Lawrence, Kansas 6604<6



SLC Funding Notification Synopsis for Application Number: 00025876

Funding Request Number:00025655 Funding Status: Funded
SPIN: 143006822 Service Provider Name: NEBCON Partnership
Provider Contract Number: C
Services Ordered: Oed Svc
Effective Date of Discount: 01/01/1998 Contract Expiration Date: 05/01/2002
Estimated Total Annual Pre-discount Cost: $157,320.00
Discount Percentage Approved by SLC: 70\
Funding Commitment Decision: $110,124.00 - Batch Approved Detail Line

. -I

lJu

Schools and Libraries Incorporated Page 5 of 5 11/20/1998



:tlnutlmo ·merna ttubltc ~cboo(
t1.l9. ~ox 66

merna,.fl€ 66656
t1bone-306-643-2224
jfax - 306 -643 -2243

Members of the STEP consortium

Anselmo-Merna Schools
Ansley public School
Arcadia Public School
Broken Bow Public School
Burwell Jr. Sr. High School
Loup Counts Schools
Loup City Schools
Sargent Public Schools
Sandhills Public Schools

31-00010
31-00024
31-03120
31-00011
31-04640
31-73120
31-73090
31-76410
31-01570



Contact Person's Name Rieh Schlesselman and Phone Number 308-643-2224

16 "Sile Spccilic" Services Internal connections not shared by multiple schools or libraries and dedicated ("private Imc") connections from only one school or library to an ISP or other
end-usel

(I) (2) CONTRACT (6) (7) Amount ( II) ( 12)

f-- ------ ____ -------- _..._-~ ----~_. __.- (Sec instructions about rounding)

lJllIversal (3) (4) (5) (8) (9) ( 10j
SLC Number Service

of Service Control Estimated Estllnated Estimated Percent- School or
Provider Number li)r Conlract One Time Monthly Total age Dis- Library

(Ob/alll ji-um form 470 on Number Award Expira- Service Pre-discount Pre- Annual count Code
Service which this is (if Date lion Date Services or Products Start Cost discount Pre- (from (LiS/I'd un

Provider) ba~cd applicable) Date Cost discount Item 14) website)

Cost

Dedicated Services
NEBCO 143006822 8180000027378 C 05101/92 05101/02 0110 t/lJ 998 $8740.90 $t04890.00 70.00% Sec Attached sl

Internal ConnectIOns

Dedicated Serv ices

Internal Connections

Dedicated Services

Internal Connections

Dedicated Services

Internal Connections

Dedicated Services

Internal Connections

Palle J of 6 fCC Form J7I - IJecember /997



SLC Funding Notification Synopsis for Application Number: 00025876

Funding Request Number:Q0025655 Funding status: Funded
SPIN: 143006822 Service Provider Name: NEBCON Partnership
Provider Contract Number: C
Services Ordered: Ded Svc
Effective Date of Discount: 01/01/1998 Contract Expiration Date: 05/01/2002
Estimatec Total Annual Pre-discount Cost: $157,320.00
Discount Percentage Approved by SLC: 70%
Funding Commitment Decision: $110,124.00 - Batch Approved Detail Line

Schools and Libraries Incorporated Page 5 of 5 11/20/1998
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USAC
UNIVERSAL SERVrCE
ADMINISTRATIVE CO.

Nebcon Partnership
Andrew Jader
PO BOX 700
GIBBON NE 6a840-0100

De. "" ;~./

las i'-

SCHOOlS AND U8RARIES DIVISION
Box 11S - CGne5pandet1Ce l.N

100 s.o~Road
~.NJ~.1

I .'
~ / .

November 09, 1999

Nebcon Partnership
Service Provider I~entification Number: 143006822

!hanx you for partiCipating .n the E-rate proqram for the 1999-2000 program year.
This letter is your notification of our decisions regarding applications that 115~ed
your company'g service provider Identif~cation Nu~er (SPIN) as providing service(s)
eligible for discounts.

~s was the case in program Year 1, there are a number of steps tnat need to ~Q

completed in order to ~mplement E-rate discounts. In an effort to expedite the
process of :l.l'flplementing discounts, we are pr-ovid1nq c1etail~d information regarding
che status ot your customer-s' reques~s tor discounts in the form of a serles of
Fund~ng commi~ment Reports. Attached a~e reports of our ~eCisions ~de to date for
customers l~stinq your SPIN ~n their Form 471 app~icatiOns. Each report contains
detailed information extracted from the applicant's Fo~m 471 and well as an
e~planation of our decision regarding the request.

~lso include~ is a gUide defining the elements of a F~ndin9 Commitment Report. If
you have questions regardin9 any deciSions on the funding requests associated With
your company's SPIN, please contact us ~n writing at: Question. SChools and Llbraries
D~vis~on, Un.ve.sal Service Adll\inistrat~vQ Company, Box 125 - Corre~pondence Unit,
100 So~th Jefferson ~oad, Whippany, NJ 07981. You may alao call our Client service
Bureau at 888-203-8100_

NEXT STEPS
Once you've reviewed th~$ letter, we urge you to contact your customers to begin any
neeessary arranqaments regarding start of services, billin9 ot disoounts or any othe~
administrativQ details for implementation of E-rate services. Applicants have also
been encouraged to contact you regarding their E-rate co~\tments. Once they receive
tneir Funding Commitment DeCisions Letter(s) and service ha.s started, applicants are
reqUired to complete and file a Form 486 notifyinq the SLD that they are currently
.eceiving or have begun receiving services approved Eo~ a discount. We will send ~O~
a Form 486 Notification Letter when we receive a Form 486 from applicants who cited
your SPIN an~ will also provide guidance on how to invoice the stD for payment on
discounts for services listed in the respective for~ 486. See the enclose~ notice
for more details on next steps.

NOTICE ON RULES AND FUNDS AVAILABILITY
Applicants' receipt Of funding commit~ents is contingent on their eompliance With
all statutory, regulatory, and procedural requirements of the universal service
~echanis~s for SChools and libraries. FCC Form 47l Applicdnts who have reeeive~
fun4in9 commitments continue to ~e SUbject to aU4its an~ other reVieWs that SLD
or the commiSSion mar unOertake periodicallY to aS5~.e that fun4s nave been
committed and are be~ng used in accordance with all such require~ents. If the SLD
sUbsequently c:leterm1nes that its commitment was erroneouslY' iSSUed r;1ue to acti.on or
inaction, including but not l1m1te~ to that by sLn, the App·licant, or service
provider, and that the act10n or inaction ~as not in accordance with such
requirements, SLD may be required to cancel ~hese funding commitments and seek
~epQyment ot any !Unds.dispu.sed not in accordance With such requirements, rne
SLD, an~ other app~opr~at8 authorities (including but not limited to USAc and
ehe FCC) may pu~sue enforcement actions and other means of recourse to collect
e~roneously dis~urseo funds.
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Tr.e tilXlir.9 of paYlI\ent of invoices lIlay also l:>e affected by trle avaU.abili1:Y of funds
based on the amount of funds collected from contributing telecommunications
coropanJ.es.

We appreciate your partiCipation ~n the E-rate and the work you are dOing to connect
ou~ communit~e5 through te:ecomrounicat~ons.

slnce~ely,

Kate L. Moore
PLesi~ent, Schools and L~braries DivisJ.on, USAC

EnClosures
EXPLANATION OF A FUNDING COMMITMENT REPORT

Attacne~ to thlS letter Will be a report for eacn approved ~-ra~e fun~ing request
featuring your SPIN. We are providing the following definitions.

• FUNDI~G REQUEST NUMSER (FRN): A Fun4~n9 Request NUlIlber is assigne~ by the S~D eo
e.ch line complete~ in Items 15 an~ 16 of your Form 471 once an application nas
been processea. ~his number is uQed to report to applicantS and vendors the
status Of individual discount reques~s SUb~itted on a Fo~ 471. Applicants and
vendors learned about FRNs When they received their Receipt Acknowledgement
Letter and must use tnese numbers When completing the Form 486 and InVOices.
~n FRN Wil~ never oe longer than 10 d~qits. If a FRN is shorter than 10 ~i91tB,
applicants are adVised to add zeroes to the front of tn~ numbers to reaCh 10
d~9its when filing post-commitment forms.

FORM 471A?PLICATION NUMBER: A unique identif~er assigned to a Form 471
appl~cat~on by the sLn (from Item 3b of the Fo~ 471).

• FORM 470 USCN: The universal Service Control Number is a unique i~entifier
ass~9ne~ by the SLD to a Fo~m 470 as listed in Itelll 15/~5, Column Z of t~e Fo~
471-

NAKE OF 471 APPLICANT: Name 0: entity tnat applieO to the SLD, from Item 1 of
the Form 471.

~ HAKE OF CONTACT FERSON; The name of the contact person from Block 1, Item 6 of
the Form 471.

'" ~RiFiRRED MODE OF CO~IACf: e.g., phone, fax, E-mail or standard mail.

• PERTINENT CONTACT INFORMATION: e.g., telephone numbet" , fax number', E-IllClil address,
or mailing address.

'" FUNDING YEAR: The fundin9 year for Which d~scoun~s haVe been requested.

'" FUN'DING STATU'S: Each FRN will have one of six definitions: "Funded", "Oeniec1-,
"Partially Funaed", "Funds EXhausteQ", "Unfunded", or "As Yet Unfunded". An FRN
that is "Funded" wi.ll be approvAa at the level that SLD deter:-mineCl is appropriate
for that item. That will generallf be the level ~equested DY the applicant unless
~he SLO determines durinq the Clpplloation reView process that some adjustment is
appropriate, fo~ example, a different discount percentage tor that FRN than the
ll'o~ 471 featured. A "Denied" FRN is one for whi.ch no funds Will lje colllltitted,
ana tne reason for t~t decision will De ~riefly explained in the "Funaing
comm~tment DeciSion", and amplification of that explanation may be offere~ in tne
section, "F'un4ing comm~tment Decision Explanation". In aecot'~ance With FCC
progra.JJI rules, FRNs are !'PartiallY ;'l.mded" or "Unfunded", if' the total amount of
fun~s in the Universal SerVice Fund is insufficient to fully fund or fund all
approvea requests. If the Fcrm 471 was receive~ after all the funds in ~he

Univer»al Service Fund were allocated and it was proc~ssed, the status wlll
indica.te "Unfunded - Funas Exhausted". "As Yet Unfunc1eO" is a temporary status
that woul:1 be assigned to an FRN When the SLD is uncertain at tile time the letter
is generated Whether there ~ill De SUfflCient funds to mak~ commiemen~s fo~ a
particular 5ervic~ type at a particular discount level. For example, it the
application inc~uaed Doth telecommunications services anQ inte~nal conneetions,
the appl~cant 1Il~9ht receive a letter with our fund1n9 commitment tor its
telecomMun~cat1ons ~equests and a Illes sage that its internal connections requests
are "As Yet unfun~ed". The app11cant WO\llcI tllen receive a later 1eteer rega:rd1ng
our !undlng declslon on lts internal connections requests.

SERVICES ORDERED: The type or service ordered from the serv~ce provider, as shown

Schools and ~ibraries Division/~sAc Page 2 ot 4 471FcO Ltr. 11/09/1999
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A PROVllJE'R OONTR1.CT NUMBER; 'the nUlllber of the contract bet1~een ~ne eli9i~le party
arlQ the service provider. This will be present only if a. contract nUll1l:ler was
provi~ed on Form 471.

• SHARED SIi;j;:V.CES INDICATOR; Tnis inc:UcAtes whetl'ler the FR\~ was liste~ in Item lS
("ShareQ" Services) or' 16 ("Site-Specific" Services) of tM ForIll 471 application.

SITE IDENTIFIER: This will appear only tor FRNs li6ted i;1 Item 16 of your Forn
471. For pUblic schools, the l2-digit NCES code ~ou li.s~,~d in Item 14 for this
school site will app~ar here. It there is no NCES Code ~or an YRN i.n Item 16, the
5LD-assigned entity number will appear here.

• EARLIEST POSSIaLE EFFECTIVE DATE OF DISCOUNT: The first possible date of serv~ce

tor whi.ch the SLD will reimburse sef'vice providers tor t.ile dis~ounts for the
ser;vice. Note: If the actual service start da.te Pl:'OVid~d on a Forn 486 is later
than this date, the actual service start date &&t forth In the Form 486 will be
~he effective date of the aiscount.

• CONTRACT EXPIRATION DATE; The date the contract expires. This will be present
on~y if a contract expiration date ~A~ provided on Form ~7l. This is not
applicable for tariff servi~es.

PRE-DISCOUNT COST: ~ount ~n Column 10 of Item lS/16, Fqcm 471, as determined
through the apPlicat10n review process. Please note tha~, durin9 the Problem
Resolution process at SLD, the amount in Col. 10 of Item 15/16 may have been
cot"rect.eO to conform to the information provi.ded a1)out $,~r;vice start Date and
MonthlY C09tS.

* DISCOUNT PERCENTAGE APPROVED BY THE SLD; ~his is the di~~ount ~ate that the SLD
has approved for this servi~e.

* FUNDING COMMITMENT DECISION; This represents the total ~nount of funding that the
S~D is now r'Q£erving to reimburse service providers for che discounts for ~his
s@rvice through June 30, 2000. This fi.9ur-e may De di~~~rent from t~e Estima~ed

fotal Annual Pre-Oiscount Cost (col. 10 of Item 15/16) times the Percentage
Discount (Col. 11 of Item 15/16) in the 471 application~ It may be lower because
of an adjustment deter~ined appropriate Dy tne SLD, suc~ as of the discount
percentage, or a aenial of discounts and, it so, the accompanying comment Will
explain this difference. Tna difference may also reflect a reduction trom the
requQst lQvel ~ade necessary ~y overall funding limitations, in Wh£C~ case the
"Funding Status" above will inOicate "Partially Funded" or "Unfunded'". Whatever
~ount is listed here, it is important that 1o~ and the 471 applicant bOth
~~cogn1ze that the SLD ShOUld De invoiced and the SLD mqy direct disbursement of
discounts on only eligible. approved services ac~ually rendered.

• FUNDING COMMITMENT DECIS10N EXPLANATION: ThiS en~ry may appear to amplify the
comment in the "FunQ1ng Commitment DeCiSiOn", ~f the discount request for this
serVice is denied for reasons other than nUnf~nded" or if the SLD ~etermined that
some aOjustment to the request level was appropriate.

* TECHNOLOGY PL~N ~PPROVAL STATUS: This indicates whether the technology plans of
~he entities included in the Form 471 application have received approval, or
wheeher requests tor approvals are pendinq. ThiS is fro~ Item 24 of the Form 471
application.

Schools and Libraries Division/USAC
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FUNDING COMMITMENT REPORT FOR SPIN: 143006822

Funding Request Numbe~: 237457
rorm 471 Application Nu~ber: t31643
Form 470 USC~: 842490000114241
Name of 471 Applicant: sandh111s Technology, Telecommunications Project
Name of Contact Person: Rich SchlesselmaJl
preferred Hode of contact: EMAIL
Contact E-Mail Address:rsch1ess@qen~e.e$ulO.k12.ne.us

Funding Year: 07/01/1999 - OG/30/2000
Funding Status: Unfunded or Denied
Provider Contract Number~ c
Se~ices Ordered: Telecommun1cat1ons Services
Shar~ Services Indicator: Shared
Earl~est Possible Effective Date of Discount: 07/01/1999
Contra~t Expiration Date: 05/01/2002
pre-Discount Cost: $104890.80
Discount Percentage Approved by the SLP: N/A

~ Funding Commitment Decision: $0.00 - Invalid te1ecomm. provider
Technology Flan Approval Status: Approved

Schools and Librar~es Division/USAC
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December 3, 1999

Letter of Appeal
Schools and Libraries Division
Box. 125 - Correspondence Unit
100 South Jefferson Road
Whippany, NJ 07981

R.E FR.'\f 0000237457

Ladies and Gentlemen:

I am writing to appeal the SLD decision regarding Year 2 funding for telecommunications services
for the Sandhills Technology & Telecommunications Project, Billed Entity Number 148926.
(please see above referenced FRN.)

The Sandhills Technology & Telecommunications Project (STEP) is a consortium of9 rural
schools located in the sandhills of Nebraska, In 1992, STEP entered into an agreement with two
rural telephone companies for the provision of telecommunications facilit.ies and services to be
used for distance learning. A ten-year contract was signed in early 1992 by the consortium and
its members and the two telephone companies, Consolidated Telephone Company
(Consolidated) and Nebraska Central Telephone Company (Nebraska Central).

.. ,

Both Consolidated and Nebraska Central are common carriers and, in )997, were given eligible
telecommunications carrier (ETC) status Subsequent to signing the 1992 contract with STEP,
Consolidated and Nebraska Central formed a partnership, NebCon, to facilitate the joint
provisioning of service to the consortium's member schools.

In Year 1 of the E-rate program, STEP issued FCC Fonn 470 and, correctly, indicated it had a
pre-existing, multi-year contract for these telecommunications services. Consolidated and
Nebraska Central sought and received from SLD a Service Provider Invoice Number (SPIN) for
their partnership, NebCon. STEP issued FCC Form 47) using the NebCon SPIN and showing
NebCon as the service provider. The Year I application was approved and STEP received a 70%
discount on the teJeconununications services.
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When STEP applied for funding for Year 2, it again indicated it had a pre-existing. multi-year
contract and, again, issued FCC Fonn 471 using the NebCon SPIN The funding request (Form
471 AppJication Number 131643; Billed Entity Number 148926) was denied on the basis that
?\lebCon is not a common carrier.

We are appealing this decision and are asking for a SPIN change from NebCon's SPIN,
143006822, to the SPIN of Nebraska Central Telephone Company, 143002184. As stated
previously, NebCon is a partnership that is wholly-owned by two common carriers. Had we
been able to foresee that naming NebCon as theserci~; p'rovider could be problematic in terms of
much-needed funding for our rural schools, Consolidated and Nebraska Central would not have
bothered seeking a SPIN for NebCon, nor would we have named the partnership as the provider
of our services. Unfortunately, in ]992, it was impossible for us to have foreseen all the rules,
regulations, and interpretations that are just now beginning to take shape in the E-rate program.

Our Year 1 discount was 70%; it is apparent that there is need for the funding among our schools.
The provi~ers of this sef\lice are two rural telephone companies. Our situation provides a classic
example of what the E-rate program is all about. Please grant our requested SPIN change and
restore our funding for Year 2.

If you have any questions on this matter. please do not hesitate to contact me via email at
rscbless@~enie erulO,k12 De us or telephone at 308-643-2224, Thank you for your consideration of
this appeal.

Sincerely,

Z 491 000 513
Rich Schlesselman
STEP Director
Superintendent Anselmo-Merna School
PO Box 68
Merna NE 68857
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